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✓ US equities were mixed as investors absorbed economic data
releases. US consumer prices rose to its 13-year high at 5% in May,
higher than prior month’s 4.2%. Meanwhile, the Labor Department
reported the sixth consecutive week of declining jobless claims which
fell to 376,000 from 385,000 in the week prior. The DJIA closed at
34,479.60 (-0.80% WoW), while the S&P 500 closed at 4,247.44
(+0.41% WoW).

✓ Asian equities were flat as investors weighed recent economic data
releases. Chinese exports for the month of May rose 27.9% YoY but
came in lower than consensus expectation of 32.1% YoY. Moreover,
US inflation rose to a 13-year high of 5% in May but was viewed by
the Fed as transitory. MSCI APxJ closed at 705.16 (+0.01% WoW).

✓ European equities rose after the European Central Bank’s improved
outlook on recovery while it keeps its pace of bond purchases. The
ECB expects the eurozone economy to grow 4.6% this year and
4.7% in 2022. The MSCI Europe closed at 151.55 (+1.20% DoD).

Global equities were mixed and global yields declined as investors weighed several market developments and data releases. Global
oil prices continued to rise amid improved outlook on worldwide demand driven by the expanding COVID-19 roll-out.
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✓ US Treasury yields declined despite higher US inflation in May as the market believes 
that the increase in inflation is transitory. This was also after strong demand at the 
government’s 10-year note auction last week. On average, yields fell by 3.63 bps WoW, 
with the 10Y closing at 1.4518% (-10.16 bps).

✓ German bund yields continued to decline along with US Treasuries after Germany’s 
industrial production fell 1.0% MoM in April due to supply bottlenecks. This was lower 
than the 2.2% growth in the prior month and the consensus estimate of 0.4%. On 
average, yields decreased by 4.07 bps with the 10Y yield closing at -0.27% (-6.10 bps 
WoW). 

✓ Japanese bond yields fell following the decline in US Treasury yields and the strong 
response in the liquidity auction held by Japan’s finance ministry. On average, yields 
declined 2.15 bps WoW with the 10Y closing at 0.029% (-5.10bps WoW).

✓

Key events that transpired during the week:

✓ The US consumer price index (CPI) rose to its 13-year high of 5.0% YoY for the month 
of May. This was higher than the 4.2% increase in the prior month and the consensus 
estimate of 4.7%. Used-car prices spike 29.7% YoY which accounted for one-third of the 
overall increase in May.

✓ The US Department of Labor announced the sixth consecutive week of declining initial 
jobless claims for the week ending June 5. Weekly claims fell to another pandemic low 
of 376,000 from prior week’s 385,000 claims.

✓ Global oil prices continued to gain on the back of an improved
outlook on worldwide demand driven by the rising COVID-19
vaccination rates which helps in curbing the virus spread globally.
Brent oil closed at $72.69 per barrel (+1.11% WoW), while WTI
crude closed at $70.91 per barrel (+1.85% WoW).
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✓ Local fixed income yields declined as US inflation rose to a 13-year high. US CPI
reached 5.0% YoY, ahead of consensus expectations of 4.7% YoY. However, the US
Fed views the spike as transitory. On average, yields declined by 6.53 bps WoW with
the 10Y closing at 3.8892% (-13.63 bps WoW).

✓ Key events that happened during the week:
✓ Preliminary data from the Philippine Statistics Authority showed that the

Philippines’ trade deficit stood at $2.73 billion in April 2021. This was smaller than the
$2.75 billion deficit in March but significantly higher than the $187.10 million deficit in
April 2020. Exports grew 72.1% YoY to $5.71 billion, while imports surged 140.9%
YoY to $8.45 billion. These growth figures were the fastest recorded since 1991.

✓ According to the Bangko Sentral ng Pilipinas, the Philippine banking industry’s non-
performing loans spiked 84% YoY to Php463.7 billion in April 2021. This was also
3.41% higher on a month-on-month basis. As a result, the system-wide NPL ratio
rose to 4.35%--its highest level since 2009--coming from only 2.31% for the same
month last year. Analysts attribute the surge in NPLs to the reimposition of lockdown
restrictions in March which affected the borrowers’ capacity to pay.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose on positive trade data and vaccine arrivals. Local fixed income yields declined and the Philippine peso
strengthened as US inflation surged to 13-year high.
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✓ The Philippine peso strengthened slightly as US inflation reached
a 13-year high and settled above market expectations. However,
the US Fed assured investors that they view the spike in inflation as
transitory. The USD/PHP pair ended at 47.70 (-0.10% WoW).

✓ The Euro weakened after eurozone retail sales and Germany’s
industrial production fell more than expected. April retail sales fell
3.1% MoM, lower than consensus estimate of -1.2%, after sales of
non-food products declined 5.1% MoM. Meanwhile, Germany’s
industrial production fell 1.0% MoM in April due to supply
bottlenecks. The EUR/USD pair closed at 1.2109 (-0.48% WoW).

✓ Local equities gained on positive trade data and vaccine arrivals.
Data from the PSA showed that exports and imports surged to
their highest levels since 1991. The Philippines also received 3.2
million COVID-19 vaccines, its largest vaccine delivery to date.
The PSEi closed at 6,907.79 (+2.13% WoW).

✓ Gains were led by Aboitiz Equity Ventures, Inc. (AEV; 6.08%),
Ayala Land, Inc (ALI; 5.22%), and Jollibee Foods Corp. (JFC:
4.74%). Meanwhile, Alliance Global Group. Inc. (AGI; -3.58%),
Robinsons Retail Holdings, Inc. (RRHI; -3.68%), and LT Group,
Inc. (LTG; -5.07%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ JG Summit Holdings, Inc. (PSE Ticker: JGS) will acquire a 33%

stake in Luzon International Premier Airport Development Corp
(LIPAD). Filinvest Development Corp, Changi Airports Philippines,
and Philippi ne Airport Ground Support Solutions will acquire
42.5%, 15%, and 9.5% ownership respectively. LIPAD is
responsible for the management, operations, and maintenance of
Clark International Airport.

✓ AC Energy Corp. (PSE Ticker: ACEN), will acquire 33.49 million
shares in One Subic Power Corporation. The company previously
advanced Php680 million into the One Subic Power Corp., and is
now converting the advances into equity. One Subic Power Corp.
operates a 116 MW diesel power plant.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is not under any
obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct
or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not a
guarantee of future results. BPI Investment Funds are valued daily using the marked-to-marketmethod.

6,400

6,550

6,700

6,850

7,000

-50

-25

0

25

50

6/7 6/8 6/9 6/10 6/11

Total Net Foreign Flows  (USD Mn) PCOMP

+2.13% WoW; 
Net Foreign Buying: 

$18.12 Mn


